












































































































































































M Group Services Limited  

Addendum to disclosure note 21 

Financial risk management 

Financial risk faced by the Group include liquidity and funding risk, market risk including interest rate 
risk, and credit risk. The Group reviews these risks on an ongoing basis in accordance with internal 
policies.  

(a) Liquidity risk 

Liquidity and funding risk is the risk that the Group will encounter difficulty in meeting the obligations 
associated with its financial liabilities. The Group finances its liquidity position and its operations by a 
combination of retained profits, bank borrowings and leases. The Group policy is to maintain a level of 
cash together with sufficient committed bank facilities to meet liquidity needs and to fund acquisition 
opportunities as they arise, to maintain a smooth debt profile and to ensure senior bank debt does not 
exceed the covenants ratios set in the senior facility agreement.  

(b) Market risk  

The Group is exposed to various elements of market risk, which include interest rate risk and inflation 
risk. The Group is not exposed to significant foreign exchange risk as it operates in the UK and has no 
overseas subsidiaries. Interest rate risk is the risk that debt issued at variable interest rates will give 
rise to cash flow risk, management reviews debt commitments and cash flow forecasts on a regular 
basis to manage this risk. Inflation risk is the risk that inflationary uplifts in rates will give rise to cash 
flow risk, the Group manages this risk mainly via framework agreements with a contractual allowance 
for annual inflationary uplift.  

(c) Credit risk  

Credit risk represents the risk that a counterparty will not meet its obligations leading to a financial loss 
for the Group. Credit risk arises from cash at bank, and debtors. For cash at bank, the Group holds 
positions with an approved list of investment-grade rated counterparties. For debtors, the Group’s credit 
risk is managed by engaging with a diverse portfolio of blue-chip clients. Maximum exposure to credit 
risk at the end of the reporting period reflects the carrying amount of the Group’s financial assets, cash 
at bank and debtors.  

Addendum to disclosure note 31  

There are three representatives of PAI Partners who are Board Directors of the Company’s ultimate 
parent undertaking Minerva Equity Limited: Maximilian Harrington, Neil McIlroy, and Colm O’Sullivan. 
Further information is included in the Minerva Equity Limited Directors’ Report for the year ended 31 
March 2022. 
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